PP&L, Inc. Tariff Electric Pa. P.U.C. No. 1s

RULES AND REGULATIONS

16. Breach of Coordination Obligations

16.1 Breach of Obligations. The Company or an EGS shall be deemed to be in breach of its
Coordination Obligations under the Individual Coordination Agreement and this Tariff upon its failure to
observe any material term or condition of this Tariff, including any Rule and Regulation, Charge or Rider
thereof.

16.2 Events of Breach. A material breach of Coordination Obligations hereunder, as described in Rule
16.1, shall include, but is not limited to, the following:

a. abreach of any Rule or Regulation of the Tariff;

b. an EGS's failure to maintain license or certification as an electric generation supplier or electricity
supplier from the PaPUC;

c. an EGS's failure to make payment of any undisputed Coordination Services Charges in the time
prescribed;

d. the involuntary bankruptcy/insolvency of the EGS, including but not limited to, the appointment of
a receiver, liquidator or trustee of the EGS, or a decree by such a court adjudging the EGS
bankrupt or insolvent or sequestering any substantial part of its property or a petition to declare
bankruptcy as to reorganize the EGS; or

e. an EGS's filing of a voluntary petition in bankruptcy under any provision of any federal or state
bankruptcy law, or its consent to the filing of any bankruptcy or reorganization petition against it
under any similar law; or without limiting the generality of the foregoing, an EGS admits in writing
its inability to pay its debts generally as they become due or consents to the appointment of a
receiver, trustee or liquidator of it or of all or any part of its property.

16.3 Cure and Default. If either the Company or an EGS materially breaches any of its Coordination
Obligations (hereinafter the "Breaching Party"), the other party (hereinafter the "Non Breaching Party")
shall provide the Breaching Party a written notice describing such breach in reasonable detail and
demanding its cure. The Breaching Party shall be deemed to be in default ("Default") of its obligations
under this Tariff and the Individual Coordination Agreement if: (i) it fails to cure its breach within thirty (30)
days after its receipt of such notice; or (ii) the breach cannot be cured within such period and the
Breaching Party does not commence action to cure the breach within such period and, thereafter,
diligently pursues such action to completion.

16.4 Rights Upon Default. Notwithstanding anything stated herein, upon the occurrence of any Default,
the party not in Default shall be entitled to (i) commence an action to require the party in Default to
remedy such Default and specifically perform its duties and obligations hereunder in accordance with the
terms and conditions hereof, and (ii) exercise such other rights and remedies as it may have in equity or
at law.
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